
 

 

 

 

 

 

 
 

Ref:  159011442 

 
 

 

 
 Section: 

Edition: 

Date: 

Page: 

 

Circulation: 

Source: 

News 
01  

10 April 2020 

24  

 

372812 

ABC Sep 2019 

This digital cutting has been produced under licence by Press Data Ltd from the NLA. 
Digital reproduction/forwarding is not permitted. No printing of the Cutting or further 
copies may be made except under licence from the NLA. 

Virus will force us 
to talk about how 
world must change 
David Eiser

T
he old adage that Britain is
due a recession every ten to
15 years or so has proved
itself correct. Of course, the
cause of each recession, its

scale and duration has always 
differed. Scotland has been affected 
worse by some (the 1980s recession 
accentuated deindustrialisation as a 
result of high interest rates and the 
exchange rate of the pound rapidly 
appreciating) and less badly affected 
by others (the 1990s recession caused 
a housing market bust that had 
particularly severe impacts on the 
southeast of England).

The cause of recessions can differ,
but they are always painful. 
Employment fell by about 7 per cent 
in recessions in the 1980s and 1990s, 
equivalent to about 175,000 fewer 
jobs in Scotland today, but “only” 
3 per cent after the 2008 crisis. 
These employment effects have 
longer-term and less visible impacts 
on mental and physical health.

How will this recession compare in

terms of depth and duration? 
Forecasting recessionary outcomes 
can be tricky but it does not seem 
premature to say that this one
will be more severe than anything 
seen in our lifetimes. It may well 
dwarf the previous three to such an 
extent that it is disingenuous to 
make those comparisons (but 
hopefully it would be far too fatalistic 
to mention the Black Death 
recession of 1349, when output 
declined almost a quarter and the 
population shrank by 40 per cent).

What will happen next? 
Commentators are busy proclaiming 
that this crisis will catalyse big 
h i h li d k

Even if change is 
inevitable the
direction of it is not

changes in how we live and work, 
the way governments perceive risk 
and the pace of global political and 
economic integration. On the one 
hand, the scale of the recession 
makes it more likely that it will force 
a recalibration of economic policy. 
On the other hand, the fact that the 
cause of the crisis was less obviously 
caused by a failure of economic 
institutions arguably makes 
fundamental change less likely.

Even if change is inevitable, the 
direction of it is not. Debates are 
raging as to whether we will emerge 
from this recession into a world of 
more or less global integration, of an 
acceptance of a larger state or 
doubling down on austerity 2.0; of a 
different perspective on what 
constitutes an appropriate social 
safety net. Predicting the outcomes 
of these debates is impossible, but 
the debates themselves may be the 
best thing to emerge from this crisis. 
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